KAGING INC.
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PAC

Corporate Office
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(732) 431-3500 « Fax (732) 462-3648

March 12, 2010

To Our Valued Customers,

Over the past year, the continued rise in raw material costs has put a lot of pressure on
our overall production. We have been working closely with our suppliers, as well as
working on minimizing our internal costs to hold off any announcement of an increase.
Unfortunately, these high demands have been persistent and make it necessary for CPI
Packaging Inc. to raise prices on most of our products.

Effective April 15, 2010, the following CPI Packaging Inc. products will be increased as
outlined below:

Products Increase
e Packaging Cell Bubble 9%
e Cushion Pak Foam 9%
e Mailer Products 6%
e Cushion Fill Air Pillow Film 7%

All orders placed on or before April 14, 2010 for immediate shipment will be
invoiced at the current pricing.

We thank you again for your business and continued support during these demanding
times. Please be assured that your CPI Packaging Inc. sales representative is available to
assist you in implementing this increase with your customers.

Sincerely,

Joseph G. Mormando

www.cpipkg.com



